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CONSENT AGREEMENT AND:ORDER.

The Commonwealth of Pennsylvaiia, gcting through fhé . Departmeént of -E'%%mkifrg;
(“Departinent™), Bureay of Examinations, fias: conducted an “examination: .of Reliatce -Fitst

Capital, LEC (“Reliance First™); and its officers, e’tnpifg,iee;s‘:&i1€i directors. Based on the results.

of ihe anmmatmn, the Bureau: of Comphfmc.e Inveshgaﬁon fuxd Lmemng ( ‘Buwau ) b,el_:ieves

that Refiancé First operated in violation of the Mm"tgag—a Licensing Act, 7 Pa. CS. 6 6101 et yey.

Refiance .First and. its officers, employees and directors, while Hielther agreeing of
disagreeing with the Departiment’s findings and hot admitting to any vielalions of law, seek to-
resolve this matier aimicably witheut contesting aoy furé;‘;—;n The-pastties 16 the ’aiimief‘é@ffidﬂéﬂf
matter, in liew of litigation, liereby stipulate that the following statements are true and correct in
the settiément of the abové-captioned matter-and, intending to.be Jegally bound, hereby agree to

" the terms of this Consent Agreernent and Order (“Qrder™).

BACKGROUND:
1. The Department is the Commonwealth of Pennsylvania’s administrative agency

authorized and empowered {0 administer and enforce the Mortgage Licensing Act..



2. The Bureawisprimarily résponsible for aéiﬁinij‘sféri‘ﬁgand enféreing the Morigage:
Licensing Act:for the Depaitment.

3. Relianee First s currently ficensed in accordance with fhe Murigage Liceising
Act by the Depactimiciif as 4 Motgage Lender, License Number 21361 aud Nationwide Mortgage
Licensing Syslem and Registry Identificdtion Namber 58775,

4, Reliarite First maintains ifs. principal pldce of business at 270 South Service Road,
Suite 25, Melville, New. York, 11747,

5. R“é:ﬁt;ﬁ(:é"?it'ﬁ‘t:épe‘r'éites" four Pennsylvania licensed branch lacations: ‘Charlofte,
Nortli Carolina, Blue Bé’lii,Péﬁﬁsj{]m}'l}ia;;;Pfittsij_uxgﬁ,. E‘i:nns}ﬂvéniﬂ and.Independence, Ohio:

6. On orabout Aptil 21, 2009; # Department exaniiner iritiated an examination of
Reliance First at the. Pittsburgh, Pennsylvania branch Jocation: and the examination was
conipfeted ‘o]ror.abouf.]iiégy 29, 2009,

Unlicensed Branch Lecation

1, The exaimihafion révéaled that several mortgage oiigidafors employed by
Reliance First in the North ~'1_Zia;"oﬁn a office originated 17 morgage loans involving Penbsyivania
real property prior to the company receiving 4 branch license -for that Tocation trom- the
Department.

8. The Morlgage Licensing Act applies to -any morigage loan which is, iner ,aifa;
“notwithstanding the place of execution, secured by real property located in  this
Commonwealth,” 7 Pa. C8. § 6151,

9. “No person shall engage in the mortgage [oan business in this Commonwealih

without being Heensed:as a miortgage broker, mortgage lender, morfgage loan correspondent or

‘‘‘‘‘



10.  To oblain a license, & person must file a license application with the Départment.
7 Pa, C.S. §6131.

11, The person must -disclose on the license application, “[tlic addiess of the
principsl place of business . . . gid the address oy addresses whré the applicaiit’s morigage.
loan business is-io be conducted.” TPa. C8, § GI3H@)(1)() (emphiasis added).

12, The :@plicaqr must pay an -‘application fee, atid ﬁn.f-appﬁ'éaiibn renéwsl fee, for
each branch location where it does business. 7 Pa. C.S. §f“61 32, -

13, A “Branch’ is™“{a]n office or other place -of bugitiess, othet than fhe principal
place of business, where aperson engages in the mortgage loan business .. ..* ’Zfa. {‘S § 6102

14,  The mortgage: Joan business i “[the business of advertising, causing {o be
advertised, soliciting, negotiating or arranging in'the ordinary course of business or offering to:
roake or making mortgage loans.™ 4, |

15, Thas, the Mortgage Licensing Act requires persons. to obiain a branch license for
any place, othier than the principal place, where the pérson advertises, solicifs, negotiates;
arranges, offer's to:make of makes morlgage loans involving Pefinsylvania teal estate,

16.  The Départment aHeges that Reliance First viotated the Morlgage Licensing Act
by ofiginating and amanging 17 mortgage {oims, invnfiﬁn‘g Pennsylvania real estate through
mortgage originstors employed dt the Norh Curolina branch office when the office was not
Ticensed as.a branch office by the Depariment.

17. T is'noted that. Reliance First, on'or about May 1, 2009, self reported. the alleged
viplation. to the -Dcparlmem‘ and asserts that it immediately ceased -originating and arranging

mortgage loans af the North Carolina office until it obtained :a-branch morfeage fender Ticense

from the Department on May 20, 2010,



Ualicensed Loan Originator

18, The examindtion dlso revealed thaf a morlgage. origivator; émployed by Reliance
First in the-New Yok branéh offics, -originated three mottgage loan applications prior 16 May
2009 involviig Penisylvaiia real estate dlthough the ‘originator was ﬁct licensed to ‘do business.
in the Commeonwealil. |

19, The Depaitngnt required mortgage loan originators doing business in
Pennsylvaniato transition ontothe Nationwide Mortgage Licensing System ("NMLS”) by filing
an dpplicition, for a conditionsl license by no later than December 31, 2008.

20,  The Department required licensees to wansition onto NMES- by December. 31,
2009 in response ®© the passage- of the act known as the M@rtgage"'fic,t' effective November-3,
2008; the Mortgage Act was amended ‘lo comply +with Tederal Jaw and fitfed 'the Mortgage.
Licensing Acteffective AuguSili,-_E_Oﬂ.‘).

21.  The Mortgage Licensing Act requirés individuals that originale moitgages
invelving Pennsylvaiid real estate to obtein 4 jﬁ}@ftgage originator’s license from the
Department. 7 Pa. C.5. §§ 61 I'1¢a), 6151

22, Here, the individual employed by Relianee First did. not .-suf)mit & MOrtEuge:
ofiginator applicafion to e Department by December 31, 2008, thus, the individual could not
engage-in the morigage business in Pennsylvania as of Noveniber 5, éQOS {the effective *di_-l:i,e' of
the Morttgage Licensing:Act).

73, However, the individual while employed by: Reliance First -originated ‘three

morfgage Joan applications involving Pennsylvania- real estate prior lo being licensed. by the

Department.



24, Reliance First self roporfed the-alleged violation. and had proviously ihstitdted
‘internal. contrals: that were designed to pfréiffe.nt unlicensed persons: fiony engaging in activifies
that -;may-on:ly--be petformed by a licensed mortgage originator and 10-prohibit dndividvals tht it
employs from engaging in fhe morigage loan business i Pennsylvania if not licensed by the.
Depattment.

| VIOLATIONS

25, The Department has determined that Reliance First wviolated the Morigage
Licensing Act by, allowing individuals, located ina branch office:not licensediby the Department,
to origiite. 17 'mort_gage loans :in;.fn_lving Pennsyi#zar'ﬁa redl estate, 7 Pa. GiS: § 6111(8),

26.  The Department has defenmingd hat Reliunce First vielated the Morrgage
Licensing Act by priginating three morigage loans, ifivolving Pelinsylvania teal estate; thiovigha
ortgage originator that was not licerised by the Dépgriment: Jd,

RELIEF

27.  Fine. Reliance First agrees to pay a fine-of §5,000 whicli shall be die. and-payable
t0 the Departinent within 30-days of the ¢fféctive-date of this Order (asdefined in Paragraph 34
of this Order). The fine payment shall be remitted by a company check, certified: check or
moncy order made-payable to the Pennsylvania Department of Banking and sent 1o the atfention
of Compliance TiVision; Buite-a‘u bf"chﬁ}ﬁiﬁﬁCe,-; Tnvestipation and Licensing, 17 N 'Sétoid
Street, Suite 1300, Harrisburg, PA 17101,

28, Concotive Measures. Upon the effective date uf#ihis Order, Reliance First shall

¢ease and desist frony: dlfowing individuals that it employs to-originate restdential mortgage ldans
in Pernsylvania or involving residential mortgage loans collatéralized by Penisylvania real
estate froth-branch-offices that are Tot licensed by the Department. Furiticr, Reliance First shall

not_permit individuals that it employs fo negoliate, arrange, offer, or make residential mortgage



loans in Pennsylvania-or involving residential mortgage loans collateralized by Pennsylvania real.
estafe-without being licenséd by the Department to-engage in fhe mortgage 16an bisiness.
FURTHER PROVISIONS |

29, Coisent. Relisnice First hereby kiowingly, willingly, voluntdrily-and irrevocably
consents {o the entry of this-Order pufsiant to the Bureau's prder awihority tinder the Mortgage
Liceising Act and agrees.that if under$tands-all-of the tekins and conditions contiried hérein.
Reliance First, 135»:«";v5-1untapiiiy enfering into-this Ovder; waives any fight to & heaiing ol':-agpp'_ééi[
.c_én%.\..c‘;eﬂ;iliﬁg‘the fervs, ;‘c;niéﬁ-t—i ongand/or penaltics setfortlin this Order.

301 Publication. The E)epm'{fneﬁf,-\;viﬂ_[)uliz‘i'?sh' ﬂ:us Ordler purswint to is authority n
Section.302.A.(5) of the: Department of Banking Code. 71 P.S. §-733:302.A.(5).

31, Entire Apreeiment: This Order confains the whole agreement between the parties.

There are no ofhier terms, obligations, covenants, representations, statements, conditions, or
otherwise, of any kind whatseever concerning this Order. This Otder-may be amended in
wrifing By mutval agreement by thé Burean and Reliance First,

DLy

32,  Binding Natwie. The Department, Relinee First, and all officers, owners;
diréctors, employeés, heéirs and ass:i'gﬁs'i-{}f Reliance Firstintéiid to be and are: legally. bound by
the terms of this Order, |

33, Counsel. This Order is-entered ifito by.the parties upon full opportunity for Tegal
advice from legal counsel.

34,  Effectiveness, Refiance First hereby stipulates and agrees-that the Order shall

become effective on the date that the Bureaw executes the Qrder,



35,  Other Enforcement Action.

a. ‘The Department reserves: all of its rights, dutics, and authorily to enforce all
stafutes, iiziés,:and‘régpiaﬁons under.its -j_mfisdi‘ct{en:-,agaixm‘t---Rﬁimwe-Fifs;{ i the future
regarding all-niatters tiot resolved by this Order.
b. Reliance Fiist acknowledges and-agrees that this Order is only binding upon the
Departmeiit and not any other local, sfate or federal agency, departient 6r offive
regardinganatters within:this Order.
36, Authorization. The parties below afe authotized 1o execufe 1his Oider and legally
bind their respective partics,
37.  Counferparts. This Order may be _exeéu_féd in separate counterparts, by faesimile
and by email,
38. - Tifles. The titles z’ts,éﬁ"-fe‘.id'enﬁfy the pﬂ\‘ﬂ@'&]ﬂis“ of this docunient are for the

sonvenienee ofreference only and do not control the interpretation of thiis.document.



WHEREFORE,. in c(:insidff:rai’inh of the foregoing, including the recital paragraphs, the
Depastinent and Reliance First Capital, LLC iﬁten’dkng‘ to be llegaﬂ';;i‘heim&,_ do hereby executs
* this Consent Afreement and Order.
FOR THE COMMONWEALTH OF PENNSYLVANIA

DEPARTMENT OF BANKING, BUREAUOF
COMPLIANCE, INVESTIGATION AND LICENSING

Ryan M. Walsh, Adntinistrator
Bureau of Complience, Tovestigation and Licensing.
Department of Banking

Pate: Ocobe i3 DO

FOR RELIANCE FIRST CAPITAL, LEC

(Officer Signfiire)

(Print Offficel Namg)

President
(Title)

Date: .10/6/10




